
A customer driven vision 
At MTS we pride ourselves on listening to our clients and providing them with the innovative  
technology and new functionalities they need.

We have developed and deployed the following new functionalities for the interdealer market:
 MidPrice for cash dealers
 Striker price/yield for cash dealers

The benefits that the new functionalities will bring to the interdealer market are:
 Provide a venue for big size execution 
 Allow traders to work orders without “moving the market”
 Attract natural liquidity from the OTC market 

What is MidPrice Crossing?
The MidPrice Order Book is a New Order Book where the size and side of the quotes is not 
visible pre-trade. However, the executable price is always available as the MidPrice is calculated 
from the MTS Order Book as Bid + ((Ask-Bid)*50%).

Reference Prices:  
The MTS Best Bid and MTS Best Offer from which the MidPrice is calculated for the MidPrice Order 
Book trade executions. The Reference Bid and Reference Offer Prices adhere to anti-gaming rules:

 Minimum levels of depth in bid and in offer 
 Maximum b/o spread of reference prices
 Best Bid and Best Offer prices chosen if they have been in the MTS Order Book for a minimum time 

Minimum Execution Size (MES1):  
This is the size set by the Governance that has to be met or exceeded for an execution to occur.  
Participants can choose a higher Minimum Execution Size (MES2).

MidPrice Crossing: 
The mode of trading in MidPrice Order Book when Orders match  
against one another using as Execution Price the MidPrice. 

 Orders only match at MidPrice
 No interaction with the MTS Order Book
 Orders/trades are tagged as MidPrice orders/trades 
 MidPrice crosses occur continuously as soon 2 Fill-and-Store orders or a Fill-

   and-Store order and a Fill-or-Kill order with opposite side and compatible size  
    enter the MidPrice Order Book 

MidPrice for  
Cash Dealers



2 – MidPrice order

4 – Trades are executed when an 
opposite FAS or FOK order enters  
the book

The limit price protects the trader from 
executing trades at an “undesired” level 
although still at MidPrice  
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Available markets 
The new MTS Cash MidPrice functionality is currently available to market makers in German bonds.  
From September 2010, MTS Cash MidPrice will also be available to other markets, pending  
approval of Issuers and Regulators. 
For more information or to request a demo, contact:
E: cash@mtsmarkets.com    T: +44 (0)20 7797 4100   W: www.mtsmarkets.com  

1 – MidPrice active as anti-gaming  
rules are met. Light off as MidPrice  
book empty 

3 – “Light on” to alert participants that 
orders are present in the book – no info 
about size and/or side  


